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Market Overview 
 

 
 

 

 

 

 

 

       
  

 

Signals Overview 

Aggregator CBI Reading

Flat 0  
 

 

Tonight’s Research Points  

        
 

• SPY’s breakout on a gap higher could be a short-term positive. 

• Low 3/10 Offset HV numbers along with the rally suggest an upside edge in the coming 

days. 

• The S&P 500 McClellan Oscillator is high enough that a pullback has typically occurred 

over the next few days. 
 

  

 

Short-term Outlook  

The Bottom Line  

The Aggregator is neutral. I am as well. 
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The Evidence 

The rally continued on Tuesday. The SPX rose 1.2%, the NASDAQ gained 1.8%, and the Russell 

2000 closed up 2.65%. Breadth was positive with the NYSE Up Issues % coming in at 81% and 

the Up Volume % at 81%. NYSE total volume rose some from Monday’s level. 

 

SPY broke out to close at a new 50-day high for the first time this year. Its breakout action provided 

some bullish evidence.  This is because the breakout came with an unfilled gap up.  I last showed 

the importance of an unfilled gap in the 12/13/21 subscriber letter.  I have updated that research 

below. 

 

 
 

Results here are strong across the board.  Below is an equity curve using a 5-day holding period. 
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The strong move from lower left to upper right is impressive. 

 

Technicians will often use the term “breakaway gap”.  This suggests the gap occurs on the same 

day as a base breakout.  The idea is that the new high causes excitement and the gap leaves a good 

amount of people sidelined or stuck short.  When it doesn’t immediately fill, it leads these people 

to chase and helps to propel the market even higher. 

 

Now let’s look at instances where the 50-day high breakout was not accompanied by an unfilled 

gap.  Interestingly, the number of instances was a bit lower here.  This study also appeared in the 

12/13/21 letter. 
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Moves to new highs that don’t start with an unfilled gap are much less reliable.  I have been 

showing this study for 14 years or so, and I still find it amazing how more breakouts occur with 

an unfilled gap up than without one. 

 

On Tuesday the Quantifiable Edges 3/10 Offset HV indicator came in very low, which is fairly 

unusual considering we've seen a strong move higher over the last several days.  The 3/10 Offset 

HV compares the 3-day historical volatility to the 10-day historical volatility number of 3 days 

ago. A low reading suggests there has been a contraction in volatility. This all triggered the study 

below, which I last featured in the 10/14/19 letter. 

 

 
 

The numbers here all seem to suggest an upside edge. Of course, I also wanted to take a look at 

the profit curves. Below is the profit curve for the 6-day period. 
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Despite the mild fade, this curve is back looks solid.  I have added this study to the Active List 

tonight.  

 

But I also saw some evidence suggesting the run-up is so overdone, we are likely to see a short-

term pullback. Rennie Yang on Twitter noted the high S&P 500 McClellan Oscillator reading. 

This is different than the NYSE McClellan Oscillator in that it only looks at S&P 500 stocks. It 

poked above 54 on Tuesday. My S&P Advance/Decline data only goes back to 2008, so I ran the 

study below as far back as I could. 
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Those are some very negative numbers. Let’s look closer at the 1-day and 3-day holding periods. 

First, below are all the instances and their 1-day returns. 

 

 
 

The consistency is very impressive. Next is a look at the 3-day profit curve. 
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That is a strong move from upper left to lower right. I have also included this study on the active 

list tonight. 

 

I have updated the Aggregator chart below.   

 

http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s mix of studies included, the green Aggregator line remained slightly above zero. 

Positive readings mean expectations are for upside over the next few days.  Meanwhile the black 

Differential Line held below zero. The negative Differential Line reading means that SPX is 

overbought versus recent expectations. So expectations are positive but SPX is overbought.  This 

is considered a neutral configuration. Neutral configurations are visible on the chart whenever both 

lines close on opposite sides of zero. Therefore, the Aggregator formation stayed flat at the close.  

 

Based on the current active list, expectations are set to remain positive on Wednesday. This could 

change if compelling new bearish evidence emerges.  Meanwhile, the Differential Pivot will be 

4521.69 on Wednesday. That is 2.4% below Tuesday’s close. Therefore, SPX will need to close 

down at least 2.4% on Wednesday for SPX to flip from overbought to oversold vs recent 

expectations.  

 

So the Aggregator is neutral. I don’t see a big edge. I do think we are largely overdue at least some 

reversion lower. I have some short exposure still, which I am wishing I just bailed on as soon as 

the Aggregator went neutral. I’d still like to see a down day before exiting. If that down day comes 

on Wednesday, I’ll be out. 
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Intermediate-term Outlook (2 weeks – 2 months) – updated 3/28 – neutral 

 

 

Catapult and Capitulative Breadth Statistics 

HCatapult & CBI Presentation Link 

 

Open Catapult Triggers 

None 

 

Broad Market Large Cap CBI – 0 

 

 

Additional New Trade Ideas 

A full listing of system triggers can be found at the numbered systems page each night.  I will 

cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional 

other trade ideas to track below. 

 

None.  

 

 

Current Open Trade Ideas 

Symbol Entry Date Entry Price Current Price % Gain/Loss Notes

SPY(S)(1/4) 3/21/2022 $444.52 $461.55 -3.83% cover on close < $461.55
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